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The Importance of Reviewing Investment Management Contracts

When was the last time that you reached into your file drawers to dust off your investment
management contracts or investment policy statements? One of the first document requests that
the Securities and Exchange Commission Staff is requesting during investment adviser
examinations is evidence of how firms are ensuring that portfolio management decisions are
consistent with clients’ mandates (investment objectives, restrictions, and risk tolerance),
regulatory requirements, disclosures and fiduciary obligations. Such mandates typically are
reflected in both investment management agreements and investment policy guidelines. Now
would be a good time to test your compliance controls to see if the client’s objectives are being
met. Rather than allowing these documents to age, review the terms of the agreement. See if it
is time to add an addendum based on your business model or change in portfolio management
processes. This type of proactive approach will ensure that you compliance program is dynamic
and help to avoid potential client conflicts down the line.

Michelle L. Jacko, Esq. is CEO of Core Compliance & Legal Services, Inc. and is Managing
Partner and CEO of Jacko Law Group, PC. She works extensively with client firms on
compliance issues. For more information about this topic and other legal services, please
contact her at (619) 278-0020, michelle.jacko@corecls.com or visit www.corecls.com.

This article is for information purposes and does not contain or convey legal advice. The
information herein should not be relied upon in regard to any particular facts or circumstances
without first consulting with a lawyer.
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